
Scenario A: Single Filer with $50,000 gross taxable income* 
Gross Taxable Income: 50,000.00$         

Standard Deduction for single filers in Arizona (higher for Head of household and individuals age 

65 and older):  $          16,100.00 
Taxable Income: ($50,000 minus $16,100) 33,900.00$         

Flat Tax Rate: 2.50% 2.50%
State Tax Owed/Tax Liability without Tax Credits: ($33,900 × 0.025) 847.50$                

Public School Single Filer Tax Credit: 200.00$                
Qualified Charitable Organization Tax Credit: 506.00$                

New State Tax Owed/Tax Liability with Tax Credit Contriutions: ($847.50 - $200 - $506) 141.50$                
Tax Withheld through Payroll: (based on 2.0% election on the A-4, $50,000 x .02) 1,000.00$            

Tax Refund Prior to Tax Credits: ($1000 witheld through payroll-$847.50 tax liability) 152.50$                
Tax Refund After Tax Credits: ($1000 witheld through payroll-$141.50 tax liability) 858.50$                

Scenario B: Joint Filers with $100,000 gross taxable income* 
Gross Taxable Income: 100,000.00$      

Standard Deduction for married filers in Arizona (higher for individuals age 65 and older): 32,200.00$         
Taxable Income: ($100,000 minus $32,200) 67,800.00$         

Flat Tax Rate: 2.50% 2.50%
State Tax Owed/Tax Liability without Tax Credits: ($67,800 × 0.025) 1,695.00$            

Public School Joint Filer Tax Credit/maximum donation: 400.00$                
Qualified Charitable Organization Joint Filer Tax Credit/maximum donation: 1,009.00$            

New State Tax Owed/Tax Liability with Tax Credit Contriutions: ($1695 - $400 - $1009) 286.00$                
Tax Withheld through Payroll: (based on 2.0% election on the A-4, $100,000 x .02) 2,000.00$            

Tax Refund Prior to Tax Credits: ($1000 witheld through payroll-$847.50 tax liability) 305.00$                
Tax Refund After Tax Credits: ($1000 witheld through payroll-$141.50 tax liability) 1,714.00$            

* Your taxable income does not include pretax payroll contriutions to eligible  health insurance premiums, 

traditional 401k plans, Health Savings Accounts or Flexible Spending Accounts. A single individual with a salary of 

$60,000 who contributes 5% ($3,000) to a traditional 401k and has an additional $583/month ($7000 annually) 

withheld pre-tax for medical/dental/vision/HSA/Flex premiums, would have a taxable income of approximately $50K. 

Eligible employer-withheld pre-tax contributions are removed from your gross pay and excluded from your taxable 

income on your W-2 form (see example W-2).  

 Tax Filers with dependents should also consider possible AZ dependent tax credit(s) of $100 for dependents under 

age 17 and $25 for dependents age 17 and older.  

* Your taxable income does not include pretax payroll contriutions to eligible health insurance premiums, traditional 

401k plans, Health Savings Accounts or Flexible Spending Accounts. Eligible employer-withheld pre-tax 

contributions are removed from your gross pay and excluded from your taxable income on your W-2 form (see 

example W-2).  

Tax Filers with dependents should also consider possible AZ dependent tax credit(s) of $100 for dependents under 

age 17 and $25 for dependents age 17 and older.

How the Arizona Qualified Charitable Organization (QCO) Tax Credit Works
For Information on your specific tax liability and any additional deductions or credits you may be eligible to claim, consult 

with your tax advisor.  Basic examples reflect common exemptions and deductions, but may not be reflective of your 
personal tax situation.  BBBSF is not a tax advisor.  To more closely estimate your 2026 income tax liability, you can input 

your income into online tax calculators.   




